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SUBJECT: PAN AM REQUEST FOR JET FUEL IN ICELAND 
REF : (A) STATE 248152 DEC. 21, 1973 (B) STATE 2213 
(C) REYKJAVIK 72 

1. IN ALLOCATING AVIATION FUELS, USG TREATING FOREIGN 
FLAG CARRIERS, INCLUDING LOFTLEIDIR, ON SAME BASIS AS 
U.S. INTERNATIONAL AIR CARRIERS. 

2. LOFTLEIDIR HAS GIVEN NO INDICATION TO USG THAT IT 
EXPERIENCING ANY DIFFICULTY IN OBTAINING FUEL IN U.S. 
FOR CURRENT NEEDS HERE. 

3. USG POSITION IS THAT COMITY AND RECIPROCITY REQUIRE 
THAT PAN AM BE GIVEN SAME TREATMENT IN ICELAND AS 
LOFTLEIDIR; I.E. IF LOFTLEIDIR IS NOT BEING LIMITED ON 
LIMITED OFFICIAL USE 
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FUEL FOR ITS INTERNATIONAL OPERATIONS THEN PAN AM IS 
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ENTITLED TO PICK UP CURRENT NEEDS IN ICELAND. 

4. FYI: IF LOFTLEIDIR IS BEING HELD TO SOME PERCENTAGE 
OF AN HISTORIC BASE, THERE COULD STILL BE A CASE 

FOR AN ADJUSTMENT FOR PAN AM SHOULD SAME BASE PROVE 
INADEQUATE FOR PAN AM. U.S. REGULATIONS CONTEMPLATE 
ADJUSTMENT WHERE HISTORIC BASE MIGHT CAUSE HARDSHIP. 

AS INDICATED REFS A AND B, FEO ALLOCATIONS FOR FOREIGN 
FLAG AIRLINES CONTEMPLATE U.S. CARRIERS WILL BE TREATED 

WITH COMITY AND RECIPROCITY. IF IT DEVELOPS THAT GOI 
NOT TREATING PAN AM FAIRLY, WE CAN EXPECT FEO TO MAKE 
ADJUSTMENT IN TREATMENT AFFORDED LOFTLEIDIR HERE. END FYI. 

5. ACTION REQUESTED: EMBASSY SHOULD SUPPORT PAN AM, 
CITING PARAS 1, 2 AND 3 TO GOI. RUSH 
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